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Financial

Banks go big in Texas
April 2, 2014  
By Hina Nawaz and Kevin Dobbs

With a state economy steadily humming along, bolstered by a 
robust energy sector and population growth, Texas is increasingly 
appealing to growth-minded banks.

Lenders within the state are thankful to be there and, in some 
cases, eager to acquire competitors to gobble up market share to 
fuel even greater growth. And more banks that are not already in 
Texas are closely studying deal possibilities in order to get into the 
state, analysts say.

There is good reason for that.

Entering the last recession, the state’s unemployment rate was 
lower than the national rate, and it emerged from the downturn 
in the same favorable position. Today, the jobless rate in Texas is 
below 6%, while the national rate still approaches 7%. Between 
February 2013 and the same month this year, Texas total nonfarm 
employment increased by 314,200 jobs, or 2.8% — well ahead of the 
national gain of 1.6%, according to Texas Comptroller Susan Combs.

Over a recent six-month stretch — between September 2013 and 
February 2014 — oil and natural gas production tax collections in 
Texas were 29% higher than during the same period a year earlier.

U.S. Census Bureau population data for 2013, released in March, 
found that the nation’s population grew 0.72% to 316.1 million. 
Among metro areas with more than 5 million residents, Texas’ two 
largest markets produced the greatest growth in percentage terms, 

as FIG Partners analyst John Rodis noted. The Houston area grew 
2.23% and the Dallas metro grew 1.61%. The median for all metro 
areas with more than 5 million was 1.13%.

“From all indications, things are going well” in Texas, Rodis told 
SNL. “From a macro perspective, really no other [state] compares.”

And, conditions are expected to continue to improve.

Between 2013 and 2018, on a compound annual rate basis, 
median household income in Texas is projected to grow 4.0% to 
$61,523. It is projected to grow 5.16% in the Houston metro and 
4.85% in the Dallas-Fort Worth area in that same period.

The Texas population is projected to grow through 2018, with 
advances in several areas across the state.

All of that makes Texas appealing to banks. Where there is popu-
lation and income growth, Rodis said, there are potentially profit-
able and likely growing customer bases.

“It’s just a fact that there is a lot of business” in Texas, the analyst 
said.

Rodis said that, in addition to pushes for organic growth by 
banks already in the state, others on the outside looking in are 
eager to make a Texas play. The FIG Partners analyst said Midwest 
banks, such as UMB Financial Corp. and Great Southern Bancorp 
Inc., for example, are eyeing ways to get into the state. He noted 
that Tupelo, Miss.-based BancorpSouth Inc. recently pulled the trig-
ger on a deal that will provide it entrance to central Texas.

In January, BancorpSouth agreed to buy Temple, Texas-based 
Central Community Corp. ($1.34 billion) in a 
cash-and-stock deal that is slated to close in 
the second quarter. Central Community is the 
holding company of Austin, Texas-based First 
State Bank Central Texas. That bank operates 
31 full-service branches: 11 in the Austin-
Round Rock, Texas, area; 11 in the Killeen-Tem-
ple-Fort Hood, Texas, area; two in Marble Falls, 
Texas; and seven in various other communities 
in central Texas.

“Austin will be by far the largest market that 
we serve within our footprint,” James Rollins, 
CEO of BancorpSouth, said at a recent con-
ference. By acquiring a smaller bank in the 
market, BancorpSouth can move in and raise 
lending limits, opening the company to bigger 
commercial customers and more loan growth, 
he said. “They pretty much were in the $5 mil-
lion and down market, and there’s a whole lot 
of $10 million and $15 million and $20 million 
credits over there; they can fit right within 
what we like to do all day long. So, that’s a real 
plus for us to be able to grow.”

Deposits are projected to grow in Austin be-
tween 2013 and 2018, as are lending products 
such as mortgages and auto loans. The same 
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As of March 25, 2014.
Unemployment data is provided by Bureau of Labor Statistics and is not seasonally adjusted.
Source: SNL Financial
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