A Bitcoin Comparison

Suppose a U.S. citizen wanted to rent a vacation house in Europe. This diagram compares some al-
ternative methods by which a $1,000 downpayment could be sent. Even at this early stage in Bitcoin’s
development, the total monetary cost to the sender and recipient of transacting using bitcoin compares
favorably to more traditional alternatives. The diagram also shows the potential for the sender to trans-
mit bitcoins to the recipient without use of an intermediate financial institution. This presents novel AML
issues that governments and digital-currency firms will need to address.
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Bitcoin: +$15
Credit Card: £$50
Bank Wire: £$40-$80
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