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European banks are losing some of their dominance in global
asset size rankings as they shrink their balance sheets in the wake
of the financial crises of the last six years.
France’s Crédit Agricole Group dropped out of the top five largest
banks in the world by assets, landing at No. 9 as of March 31, while
China Construction Bank Corp. has emerged as the third biggest
bank, up from a rank of seventh in SNL’s prior ranking published in
December 2013.
The largest five banks on the globe, based on their own accounting treatments of total assets, are now: Industrial & Commercial Bank
of China Ltd., with US$3.174 trillion; London-based HSBC Holdings
Plc, with US$2.758 trillion; China Construction Bank Corp., with
US$2.596 trillion; Paris-based BNP Paribas SA, with US$2.595 trillion; and Tokyo-based Mitsubishi UFJ Financial Group Inc., holding
US$2.507 trillion in assets.
Crédit Agricole’s assets have fallen from US$2.616 trillion at Sept.
30, 2013, to US$2.369 trillion at March 31, as the bank shrinks its
balance sheet to become better capitalized and less risky. Other
European banks have also slid down the rankings partly due to a
decline in assets. Deutsche Bank AG now ranks as the 11th largest
bank, compared to its No. 8 ranking in SNL’s previous list. Deutsche
Bank’s assets fell to US$2.256 trillion at March 31 from US$2.420
trillion at Sept. 30, 2013. Royal Bank of Scotland Group Plc’s assets
dropped to US$1.707 trillion at March 31 from US$1.829 trillion at
Sept. 30, 2013, moving its rank to No. 17 from No. 16. Spain’s Banco
de Sabadell SA and Germany’s Hypo Real Estate Holding AG fell out
of the top 100 completely. Bucking the trend was Société Générale
SA, which moved up to No. 15 from No. 17.

Three banks have newly entered the top 100, replacing the two
European banks that exited the rankings and Japan’s Shinkin Central
Bank, which SNL did not include in the current ranking after reconsidering the methodology of included banks. The absence of these
three companies made way for new entrants: Boston-based State
Street Corp. ranked as No. 96, China Guangfa Bank Co. Ltd. was No.
99 and Singapore-based United Overseas Bank Ltd. took the No.
100 spot.
China is the country with the highest number of banks on SNL’s
top 100 list (15), followed by the United States with 11 and Japan
with eight. Europe as a whole, including Russia, now has 45 of the
top 100 banks, down from 47 in SNL’s previous ranking.
A company’s accounting treatment can have a significant effect
on its world rank. The largest four banks report total assets under
the IFRS accounting principle, which requires companies to include
the gross amount of derivative assets on their balance sheets. Meanwhile, banks that report under U.S. GAAP report the net amount of
derivative assets. New York-based JPMorgan Chase & Co., which
ranks as the 6th largest bank, would move up to No. 1 if it reported
derivatives on a gross basis instead of a net basis. The change would
increase its assets by 40% to $3.475 trillion from $2.477 trillion.
(Note: SNL did not perform the same analysis on banks that report
Japanese GAAP or other types of GAAP.)
Some companies classified by SNL as “banks” or “savings banks/
thrifts/mutuals” were not included in the ranking due to the nature
of their business models. The excluded companies were Beijingbased Agricultural Development Bank of China; Beijing-based Export-Import Bank of China; Seoul, South Korea-based Korea Finance
Corp.; and Japan-based Shinkin Central Bank. i

Impact of US GAAP netting/offsetting treatment
Select banks as of March 31, 2014

Company (ticker - exchange)
JPMorgan Chase & Co. (JPM-NYSE)
Bank of America Corp. (BAC-NYSE)
Citigroup Inc. (C-NYSE)
Wells Fargo & Co. (WFC-NYSE)
Credit Suisse Group AG (CSGN-SWX)
Goldman Sachs Group Inc. (GS-NYSE)
Morgan Stanley (MS-NYSE)
Nomura Holdings Inc. (8604-TKS)
U.S. Bancorp (USB-NYSE)
Bank of New York Mellon Corp. (BK-NYSE)
PNC Financial Services Group Inc. (PNC-NYSE) ^
Capital One Financial Corp. (COF-NYSE)
State Street Corp. (STT-NYSE)

Global top
100 rank
6
12
14
21
26
30
34
61
70
72
80
85
96

Reported data
Derivative assets,
Total netting/offsetting
amounts
assets
(US$B)
(US$B)
2,476.99
998.20
2,149.85
779.00
1,894.74
624.41
1,546.71
47.97
994.10
546.47
915.67
730.88
831.38
564.04
422.72
230.82
371.29
0.47
368.24
14.40
323.42
2.86
290.50
0.00
256.66
4.91

Adjusted data
Adjusted Total assets
rank
(US$B)
1
3,475.18
3
2,928.85
7
2,519.15
20
1,594.68
23
1,540.58
18
1,646.55
25
1,395.42
48
653.54
71
371.76
70
382.64
79
326.29
85
290.50
96
261.57

Data compiled June 20, 2014.
U.S. GAAP allows the netting of derivative assets and the related cash collateral where a legally enforceable master netting agreement exists with a counterparty. This
provision is limited under other accounting standards like IFRS and causes significant differences in total assets reported under the different accounting regimes. The
chart seeks to narrow these differences by making the required adjustments on a best-efforts basis.
^ Does not include securities collateral held under master netting agreements.
Data reported in native currency and converted to U.S. dollars using the end-of-period exchange rates.
Source: SNL Financial
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