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Financial

Residential construction lending starts to flourish 
in Northeast
September 18, 2015 
By Chris Vanderpool and Ken McCarthy

After a steady decline for several years, improving economies and 
low interest rates have contributed to a recent uptick in residential 
construction lending for New England banks.

Total one- to four-family loans have risen slowly but surely across 
the region during the past two years — increasing from $3.21 billion 
in the first quarter of 2015 to $3.45 billion in the second quarter, an 
SNL analysis found.

Christiana Thornton, president and CEO of the New Hampshire 
Bankers Association, told SNL that many banks in the state have ex-
perienced a steady increase in construction lending during the past 
few years. For example, she said one community bank recently told 
her that nearly 20% of its loan pipeline comprised construction loans 
as of August 2015. Looking back at 2010, only 7% of that institution’s 
pipeline was made up of those loans, she said. “There continues to 
be a steady stream of applications, and mortgage origination teams 
continue to have conversations with potential construction borrow-

ers,” she said. “It is definitely an improvement and a step in the right 
direction after a long period of stifled activity.”

Claremont Savings Bank is one of those New Hampshire banks 
that has been taking advantage of increased interest in the lending 
line. The Claremont, N.H.-based bank saw a 142.6% quarter-over-
quarter gain from the first quarter of 2015 to the most recent report-
ing period. Carol Vivian, a senior lender at Claremont Savings Bank, 
told SNL that the bank’s situation is a bit unusual, however, as it is 
not seeing a lot of new home construction in its markets. Instead, 
there are several companies in the area near Dartmouth College 
that are acquiring properties and then doing major renovations on 
them — sometimes to the tune of $600,000 to $1 million. “That’s re-
ally been our biggest driver this year,” she said, noting that the bank 
has obtained several of those loans.

New home construction has actually been relatively flat recently 
because the cost to build is still not reflective of what homes can 
be sold for in the current market. Construction costs in many in-
stances are exceeding the amount that homes will appraise for when 
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Data compiled Sept. 14, 2015.
Based on regulatory filings.
Analysis includes current and historical commercial banks, savings banks and savings institutions headquartered in the Northeast. States include Connecticut, Maine, 
Massachusetts, New Hampshire, Rhode Island and Vermont. Excludes nondepository trusts.
Source: SNL Financial 
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